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ENGLISH VERSION

Instructions : (1) Write answers of all the questions in main

1 (a)
(b)
1 (a)
(b)

answer book only.
(2) Right side figures show marks of each question.

“Accountancy is necessity, while Auditing is a luxury”. 10
Do you agree with this statement ? Why ?

Define Auditing. State the subsidiary objects of Audit. 10

OR
What is Auditing ? Discuss the advantages of 10
Auditing.
What is Accounting Manipulation ? Who does it, 10

with what purpose and how it is done ?
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2 (a)
(b)
2 (a)
(b)
3 (a)
(b)
3 (a)
(b)

What is Continuous Audit ? State in brief the 10
types of business to which continuous audit is most

applicable. State advantages of Continuous audit.

Distinguish between : Internal Audit and Statutory 10
Audit.

OR

State whether the following expenses are Capital 15
Expenditure or Revenue Expenditure or Deferred

Revenue Expenditure. Give reasons for your answers.
(1) Colouring expenses of Building Rs. 3,00,000.
(2) Goods destroyed by fire Rs. 90,000.

(3) Purchased old machinery for Rs. 6,00,000 and paid
wages to 8 labourers of Rs. 15,000 for installing

the said machinery.
(4) Loss on sale of Investments Rs. 5,000.

(5) Cost of shifting factory from one place to another

place Rs. 2,50,000.

Write a note on Social Audit. 5

How do you know that the system of Internal Check 10

is efficiency and satisfactory or not in business ?
State the advantages of Audit Programme. 5
OR

What points should be taken into consideration by 10

the Auditor at the time of starting the new audit ?

Explain the importance of Audit Note Book. 5

HCP-002-001504 ] 3 [ Contd...



4  How will you Vouch the following ? (any three) 15

(1)
2)
3)
(4)
(®)
(6)

4 (a)

(b)

Income of Interest and Dividend
Salary and Wages
Purchase of Investment
Collection from Debtors
Technical knowhow expenses
Cash Sales

OR

“Vouching is the Soul of Auditing” — Discuss this 10

statement.

How will you vouch the Bought Ledger ? 5
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